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An aphorism inspired by the Latin poet Horace, “Bis repetita placent”
implies that: “What pleases is twice repeated”. We are starting the
year with a new variant, a vaccination campaign, social distancing
measures, and so on. Doesn’t that remind you of December 2020
and early 2021? Feel like starting all over again?
Although you may personally not like the bis repetita scenario, and
the ter repetita one even less, investors don’t seem to mind. Many
records were set in 2021, and December was no exception, with the
MSCI World gaining 3.1% on the month, and European markets even
+5.8%. Momentum in economic growth is expected to continue into
2022, now that the Omicron wave appears to be more under control.
While the ECB has confirmed the halt to its pandemic emergency
programme, the Fed’s action will be decisive in the coming weeks.
Higher inflation and commodity prices are still threatening to spoil
the party.
Against this backdrop, our baseline scenario (to which we assign
a 60% probability) assumes a gradual normalisation of monetary
policy, sustained growth, high inflation, equity gains and continued
normalisation of interest rates in the US and Europe. Our first
alternative scenario (25% probability) assumes a rushed monetary
tightening, which would trigger a faster increase in long bond yields
and declines on the equity markets. Our second alternative scenario
(15% probability) assumes a resurgence in the pandemic, leading to
social distancing measures that undermine growth, lower interest
rates and divergent equity market performances.
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KEY INDICATORS

US FIXED INCOME

WHAT IS THE OUTLOOK FOR THE EUROPEAN
PRIMARY MARKET IN 2022?

THE FED’S AT TITUDE WILL BE DECISIVE
Inflation remains a key issue, with retail prices up by
6.8% year-on-year, a 40-year high. Even so, investors
still believe that this is a one-off and won’t last long.
But the most important short-term variable will be
the Fed’s monetary policy stance. The Fed will end its
market bond purchases in March and is opening the
door to three key rate hikes. The 10-year US yield rose
by 7bp on the month, to 1.51%.

The primary market is expected to stay busy this year, as
it was in the past two pandemic-driven years, which saw
record issuance in European investment grade segment
(with gross volumes of €487bn in 2021 and €567bn in
2020).
For 2022, we expect a robust increase in issuance by nonfinancial companies – not to boost their cash positions,
as was the case in 2020, but to fund their external
growth, the steep expansion expected in their capex
plans, and their shareholder returns (dividends and/
or share buybacks). As a result, non-financial issuance
could reach €350bn, based on some estimates. Banking
issuance is expected to see little change, albeit with a mix
slightly different compared to 2021, with more preferred
issuances to refinance TLTROs transactions and fewer
non-preferred issuances by banks that have met their
bail-in debt requirements.
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We still expect a healthy expansion in sustainable
issuance. Green issuance, for example, more than
doubled from 2020 to 2021 (from €59bn to €127bn) and
accounted for 26% of total gross issuance. This trend
is likely to continue, led by sustainable development
issuance. We are confident that this format meets
investors’ expectations by leading to in-depth changes in
companies’ climate strategies.

BETWEEN CAUTION AND FLEXIBILIT Y
The European Central Bank confirmed the end of
its emergency pandemic programme, but while
expanding its other, more conventional asset
purchase programme, effective March 2022. The
central bank wants to stay flexible in an uncertain
economic environment marked by Omicron's spread
and a surge in inflation. During the month, 10-year
yields rose by 20bp in Germany to -0.15%, by 20bp in
Italy to +1.17%, and by 16bp in Spain to +0.56%.
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KEEP AN EYE ON…

US EQUITIES

ANOTHER ROUND OF BROKEN RECORDS

CHALLENGES AND RISKS ON THE EQUITY MARKETS
IN 2022
The two themes of early 2022 are: 1/ a moderate increase
in interest rates to keep non-structural inflation under
control; and 2/ the Omicron variant, which is spreading
rapidly but looks less dangerous than its predecessors.
With this in mind, it is worth overweighting the equity
markets, pending developments in the following
investment themes:
• Long convalescence – The cyclical recovery is
expected to continue in 2022, albeit at a more
moderate pace. The direction taken by risky assets
could therefore become more relative, between
regions (alpha), than absolute vs. the risk-free rate
(beta).
• Supply side comes to life – The easing of constraints
in various supply chains will help soothe several
sources of inflationary pressures.
• Too early for the risk bunker – Pro-cyclical stocks
are likely to continue to outperform as economies
rebound.
• Structural scarcity – Commodity markets will
continue to experience supply problems, which are
now structural in nature.
• Up the escalator – Central banks’ stable and steady
monetary tightening is likely to increase forward
rates.
• Pricing the once unthinkable – End of the ECB’s
negative interest rates?
• In a lower gear – China could ultimately tolerate a
slower pace of growth.
• Old school – A nice acceleration expected
throughout 2022 with the return of tourism in many
regions.

Economic indicators remain highly resilient in the US,
despite the rejection of the president’s Build Back Better
plan, which is likely to weigh on the economic trend in
2022. Even so, consumer spending remains very strong,
with an 8%-plus increase in retail sales in December.
Household confidence improved, and economic growth
is expected to exceed +6% in the fourth quarter. On the
month the S&P 500 gained 3.38%, setting new records,
despite the dollar’s appreciation vs. the euro.
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EUROPEAN EQUITIES

POSITIVE MOMENTUM LIKELY TO LAST
Growth momentum in the euro zone could spill over
into 2022. The pandemic situation will weaken shortterm forecasts but is unlikely to undermine the region’s
fundamentals. Germany, for example, is expected to
benefit from a supply/demand readjustment in some
key sectors such as autos, although its services PMI fell
below the symbolic barrier of 50 for the first time since
April. On the month, the EuroStoxx 50 gained +5.81%.
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ASIAN EQUITIES

THE CHINESE CENTRAL BANK ENTERS THE FRAY
In China, November statistics point to the resilience of
foreign demand, as well as to the ongoing worsening in
domestic demand. The Chinese central bank reacted
with easing measures, including a 50bp reduction in
mandatory bank reserves. In Japan, economic indicators
are pointing towards a certain improvement, and 1-year
inflation expectations hit a high since 2015. The Topix
ended the month up by +0.93%, and the MSCI AC AsiaPacific ex Japan by +0.85%.

Main risks:
• The pandemic gets out of control of governments.
• A faster increase in interest rates undermines
equity valuations.
• Wage inflation pushes inflation sustainably upward.
• Forecast company earnings growth expected to
fall by 5-7%, due to the pandemic’s spread and/or
supply chain issues.
• Worsening in geopolitical issues, including Ukraine/
Russia, China/Taiwan, Kazakhstan, etc.

ASIAN
EQUITIES
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2021 REVIEW & 2022 MARKET OUTLOOK
HIGHLIGHTS OF 2021

By Malik Haddouk
Head of Multi-Asset and Convertibles
Management - CPR AM

With 2021 having begun in the excitement of
vaccination campaigns, who would have forecast that,
exactly one year later, the Covid-19 epidemic would
generate more than 1 million new cases each day just
in the US (and almost 300,000 per day in France)?

and Gauthier Saint Olive
Investment Specialist - CPR AM

Just as spectacular was the markets’ resilience and
even gains this year, particularly on the equity markets.
Equity investors simply shrugged off the emergence
of new variants. Delta in March and Omicron in early
December did not halt the general upward movement
of the indices (but did generate significant disparities
between regions and sectors). Most market participants
appear to remain very confident in vaccinations, which,
although they haven’t slowed down Omicron’s spread,
are at least helping to rein in the number of serious
cases and, hence the spectre of lockdowns.

CHINA

FRANCE

EUROPE

WORLD

Global equities achieved a gain of 32%1, driven by
the developed regions of the US and Europe. The
US continued to lead the way, with the year’s best
showing +39%, vs. +25% by Europe. 2021 was the
third consecutive year of a 15%-plus gain in the US,
something that has seldom occurred since 1929.

UNITED STATES

EQUIT Y MARKET PERFORMANCES BY
REGION / COUNTRY

In Europe, France finished on top with an outstanding
performance of 31%. But, in fact, all EU countries
performed well, driven by successive stimulus plans
and a robust economic recovery.

1. All performances are stated in euros.
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Indeed, most global economic data have shown that,
as expected, growth did indeed recover strongly as
economies reopened gradually in the first half of the
year. PMI-type statistics, consumer confidence surveys
and company earnings all point to a more than robust
economic activity.

So, is this inflation persistent or transitory? This was
one of the main questions asked late in the year by
both central banks and market participants. Almost all
central banks ended up beginning (or announcing) a
tapering cycle and/or a rate hike.
Remarkably, bond markets in developed economies
held up well despite these announcements of monetary
policy normalisation and the steep rise in nominal rates
resulting from higher inflation.

The economic recovery was also driven by governments’
successive stimulus plans and central banks’ ultraaccommodative monetary policies (including a
USD 1,900 billion plan in the US in March, for example).
But the cost of these monetary policies emerged in
2021 in the form of worsening inflation. After first
being triggered by basis effects brought on by the
closing of economies the previous year, inflation ended
up consolidating throughout the year. It even worsened
in the third quarter, breaking decades-old records in
the US and Europe, driven by a spike in energy prices
and higher food prices.

The year’s big losers were emerging markets, in particular
China, which lost 17%. China’s underperformance was
due mainly to the government’s regulatory crackdown
covering entire swaths of the economy, including
education, finance, and technology. President Xi
Jinping served notice that he intends to keep close
control of the world’s largest economy for the purpose
of shrinking inequalities in China.

GLOBAL MARKETS IN 2021
Fed tapering
announced
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OUTLOOK FOR 2022
2022 will swing between fears and hopes, driven by
answers and some new questions. Inflation, the new
variant, monetary tightening, the Build Back Better
plan, higher wages, valuation multiples, and pricing
power will all be worth keeping a close eye on. Many
of them will continue this year to hold the markets in
their grip.

Shrinking central bank balance sheets means less
liquidity in the economy, liquidity being one of main
factors behind gains by risky assets in 2021, along with
excessive savings accumulated during the pandemic.
Visibility on companies remains good for the moment.
Their record earnings in 2021 are likely to extend into
2022 with earnings growth expected between 5% and
10%. Here again, it will be worth keeping a close eye on
the impact on company margins of higher commodity
prices and the emerged upward pressures on wages.

2022 will be driven by central banks’ future stances,
the question of whether or not inflation will last long
enough to threaten consumer purchasing power, and
the coming trajectory of global economic growth once
fiscal and monetary support has run out. Some roughgoing is likely on the bond markets, which did manage
to hold up in 2021, in spite of everything, and on
risky assets with the shift in central banks’ attitudes.
The markets have already priced in the announced
hike in US interest rates, but less so a Fed decision to
accelerate the shrinking of its balance sheet to rein in
strong economic growth and inflationary pressures.

Based on our various market scenarios, we believe
that the markets could continue to post gains, while
recognising that their upside potential is limited.
One thing that is certain is a sustained return of
volatility, given central banks’ turnabout regarding
a possibly persistent inflation, an uncertain public
health situation, and a China risk, whether financial or
geopolitical (e.g., tensions with Taiwan and the US).

All comments and analyses reflect CPR AM’s view of market conditions and its evolution, according to information known at the time. As a result of the simplified nature of the information contained in this document, that
information is necessarily partial and incomplete and shall not be considered as having any contractual value.
This document has not been drafted in compliance with the regulatory requirements aiming at promoting the independence of financial analysis or investment research. CPR AM is therefore not bound by the prohibition
to conclude transactions of the financial instruments mentioned in this document. Any projections, valuations and statistical analyses herein are provided to assist the recipient in the evaluation of the matters described
herein. Such projections, valuations and analyses may be based on subjective assessments and assumptions and may use one among alternative methodologies that produce different results. Accordingly, such projections,
valuations and statistical analyses should not be viewed as facts and should not be relied upon as an accurate prediction of future events.
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HYDROGEN,
FUTURE DRIVER OF THE GREEN REVOLUTION
Does hydrogen hold the key to decarbonising our
societies? The Hydrogen Council, a global CEO-led
initiative launched in 2017 and bringing together
leading companies in the energy, transport and
industry sectors, has led the charge to place hydrogen
squarely on centre stage. Between massive government
investments, a proliferation of public and private
projects, technological advances and falling prices,
hydrogen is emerging as a key solution for tackling
climate emergency, capable of achieving what other
green energy sources have failed to accomplish on
their own, namely to decarbonise the economic sectors
responsible for the largest share of greenhouse gases’
emissions.

By Christian Lopez
Strategic Investment Advisor - CPR AM
and Emmanuelle Sée
Thematic Equity Portfolio Manager - CPR AM

During combustion, 1 kg of hydrogen releases four
times as much energy as 1 kg of gasoil. Like electricity,
hydrogen is not an energy source, but rather an energy
carrier linking primary energy sources to end uses. A
hydrogen vehicle, for example, operates by means of an
electrical propulsion system that draws its energy from
a hydrogen-powered fuel cell. The list of hydrogen’s
possible applications is long, from fuel cells that can
power electric vehicles (EVs) or supply electricity in
remote or off-grid locations, to injection into natural
gas networks or storage solution for renewable energy.
Since it releases water only, hydrogen combustion has
the advantage of not emitting sulphur and nitrogen
oxide particles. Another benefit is that while it takes
several hours to recharge an EV electric battery, a
hydrogen tank can be refilled in just a few minutes.
“Hydrogen as an energy carrier, offers the possibility
to store large quantities of energy, and this is already
being harnessed to power personal vehicles and

UNPARALLELED ADVANTAGES
Hydrogen presents a paradox. Despite being the most
abundant element in the universe, it is practically
unobtainable on Earth in its pure form. Since it is
extremely light, it is always bonded with other atoms,
notably in water, biomass and fossil fuels. When we
talk about hydrogen in the energy transition context,
what is actually meant is dihydrogen (H2), a clear,
odourless gas whose global market demand amounts
to around 70 million tonnes a year1. As an important
basic material for chemical manufacturers, it is mainly
used in ammonia production and petroleum refining.
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forklifts, largely used in logistic centers. Furthermore,
this property of hydrogen is also contributing to meet
the decarbonisation challenges in sectors that are
heavy greenhouse gas (GHG) emitters, such as longhaul transport.” says Emmanuelle Sée. In the longer
term, hydrogen could enable shipping and aviation to
embark on their own green revolutions.

As is often the case, the big challenge is production
cost. Although right now clean hydrogen is more
expensive to produce than its grey equivalent, a stepup in global production capacity and the creation
of a mass market should help to achieve a better
balance. “The cost of producing renewable energy and
electrolysers has halved in the last five years”, adds
Emmanuelle Sée. “And research suggests that by the
end of the decade, costs will drop by a further 60%90% compared to today.”

Hydrogen can also be used to store electricity that
is not consumed immediately, addressing this way
the challenges related to the intermittent nature of
renewables such as wind and solar. Surplus electricity
is used to produce hydrogen, so that when power
production dips, this hydrogen can be converted
back into electricity, making it the perfect foil to
renewables.

TOWARDS A “NET ZERO ECONOMY”

“European Union’s hydrogen strategy is counting
on mass production to ramp up Europe’s renewable
hydrogen production capacity between now and
2024”, says Emmanuelle Sée. Described as the
future engine “driving the green revolution”2 by the
European Commission, hydrogen is unquestionably
one of the most promising solutions when it comes to
decarbonising our economies, provided that it is more
“green” than “grey”.

THE HYDROGEN COLOUR SPECTRUM: FROM GREY
TO GREEN
Hydrogen production requires its extraction from
a primary source, such as water or natural gas, via a
chemical reaction. Therefore, the carbon footprint
generated by the production of hydrogen depends on
the source and the energy used during the production
process.

Whether used in industry, agriculture, construction
or even mobility, green hydrogen can provide a
decarbonised energy for production centres, replace
manufacturing processes that currently use fossil
fuels or offer a genuine alternative to conventional
engines. “In steelmaking, for example, more and more
companies are converting to less polluting technologies
in a bid to reduce the sector’s high carbon footprint.
Ditto for the production of fertilisers, cement and in
the green chemistry sector”, details Christian Lopez.
By replacing fossil fuels with decarbonised hydrogen,
whole swathes of our economies could lower their
GHG emissions in line with national and international
goals.

Yet for infrastructure and cost-related reasons, over
95% of hydrogen is currently produced using fossil
fuels: “grey” hydrogen, as it is called, is neither
renewable, nor low-carbon. Fortunately, there is a
cleaner alternative: decarbonised hydrogen obtained
through water electrolysis. “This process, which is
more environmentally friendly, requires an electrical
current to split the water molecule. This power can
come from different sources. If the source is renewable,
as in the case where the electrolyser used to ensure
the water-splitting process is tied to a wind farm or
a photovoltaic plant, the decarbonised hydrogen
produced is qualified as ‘green’”, says Christian Lopez.
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The global coalition of partners working towards a
net zero economy is constantly adding new
members.

This combined effort of will is spurring the
development of a genuinely innovative and
diversified ecosystem, featuring new players and
services around hydrogen, ensuring as such that
decarbonised hydrogen is definitively a key solution
for accelerating the energy transition across all
sectors.

The willingness of governments to introduce
real solutions and have an energy mix capable of
addressing the goal of zero net emissions resonates
with engagement among economic actors, research,
innovation and investors.
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All comments and analyses reflect CPR AM’s view of market conditions and its evolution, according to information known at the time. As a result of the simplified nature of the information contained in this document, that
information is necessarily partial and incomplete and shall not be considered as having any contractual value.
This document has not been drafted in compliance with the regulatory requirements aiming at promoting the independence of financial analysis or investment research. CPR AM is therefore not bound by the prohibition
to conclude transactions of the financial instruments mentioned in this document. Any projections, valuations and statistical analyses herein are provided to assist the recipient in the evaluation of the matters described
herein. Such projections, valuations and analyses may be based on subjective assessments and assumptions and may use one among alternative methodologies that produce different results. Accordingly, such projections,
valuations and statistical analyses should not be viewed as facts and should not be relied upon as an accurate prediction of future events.
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CPR INVEST – HYDROGEN:
ACTING TODAY FOR TOMORROW’S NET ZERO ECONOMY
CPR AM has been a committed climate player for
several years now and has been innovating to offer
investment solutions addressing the climate transition
across all asset classes.

By Emmanuelle Sée
Thematic Equity Portfolio Manager - CPR AM

The Hydrogen fund, a global equities portfolio, comes
as an additional piece enriching and diversifying
CPR AM’s climate expertise, which accounts nearly
€2 billion in assets under management1. This unique
and complementary strategy is entirely dedicated to
the financing of the already investable and developing
hydrogen value chain, set to play a crucial role in
making the net zero economy a reality. The fund is
among the first on the market to invest in this theme
of the future, and to do it through a conviction-based
management and an impact approach.

hydrogen is enjoying today is completely justified and
here to stay. Global push and commitments towards
sustainability, technological advancements, dropping
costs and massive investment initiatives from both
private and public actors are granting full support
to the growth of the emerging hydrogen economy.
Indeed, the global green hydrogen market is projected
to be worth $11 trillion dollars by 20502. The time to
power our net zero future is definitively now!
IN BRIEF, WHAT IS THE FUND’S INVESTMENT
PHILOSOPHY TO HARNESS THE POTENTIAL
OF THIS PROMISING INDUSTRY?

WHAT ARE THE MAIN MOTIVATIONS BEHIND THE
GENESIS OF THE HYDROGEN STRATEGY?

The use of hydrogen is already here and part of
our economy. Through this fund, we are willing to
support the transition to green hydrogen production
and use while benefiting from the significant growth
opportunities associated to its nascent economy.

At CPR AM, we are convinced that hydrogen will
be a game-changer and play a key role in achieving
tomorrow’s net zero economy. At present, clean
hydrogen represents our best option for fully
decarbonising our economy. It is indeed the only
viable solution to cut emissions in sectors that are hard
to decarbonise by current renewables such as heavy
industry or transport, bridging thereby the gap where
direct electrification is difficult if not impossible.

To do so, the fund invests in global equities involved
in the entire hydrogen ecosystem from the upstream
to the downstream businesses. Furthermore, the
fund adopts a rigorous and multi-fold sustainable
approach. To obtain a responsible investment universe
we exclude companies with the worst ESG behaviours
by applying our in-house ESG policy complemented by

Additionally, the market timing is just right. We firmly
believe that the unprecedented momentum that
10
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HOW ARE THE COMPANIES ENTERING
INVESTMENT UNIVERSE SELECTED?

a controversies’ follow-up relying on the database of
Production,
three external providers. The fund
is also SFDR Article
Storage &
Distribution
Green Power
9 compliant.
Generation

We target companies with material and concrete
exposure to hydrogen. Many companies express the
wish to shift to green hydrogen but this “good will” is
often not followed by concrete actions. Intentionality
has to be material and that is why we include in our
universe only companiesProduction,
whose management
has set
Storage
out a real vision for hydrogen
accompanied by ongoing
& Distribution
hydrogen projects that are beyond the R&D phase and
in an advanced development stage.

FOCUSING ON THE INVESTMENT
UNIVERSE, HOW
Hydrogen
Users
HAS IT BEEN STRUCTURED
IN MORE CONCRETE
TERMS?
As mentioned previously,
Green Powerour investment universe
Generation
englobes the entire
hydrogen value chain from
upstream with green energies to downstream with
various users such as automotive and rail industries,
through storage and distribution.
Hydrogen Tech
Components

As we might expect, the fund’s
investment
universe is
ECOSYSTEM
Hydrogen
Users

More concretely, our hydrogen investment universe
includes companies whose activity revolves around
the manufacturing of wind turbines or solar panels.
Indeed, clean electricity is essential for generating
the chemical reaction that splits water into oxygen
and green hydrogen. This water splitting process
known as electrolysis is enabled by the use of
electrolyser devices. Therefore, companies involved
in the developing and deployment of this fundamental
technology are also to be found in our universe.

particularly dynamic and regularly evolving reflecting
obviously the booming hydrogen industry. The
management team ensures an accurate follow-up of all
the projects, technologies, initiatives and regulations
likely to push hydrogen. Indeed, the hydrogen projects
are blooming worldwide and new names are constantly
joining the hydrogen scene. We follow them up closely
in order to ensure once again that there is significant
materiality related to their hydrogen activities and
projects.

Furthermore and as cited above, we also select
companies benefiting from hydrogen use. In fact,
hydrogen being an energy vector with high versatility,
it has multiple Production
applications and can be used to
ÉCOSYSTÈME
d’énergie
verte including steel industry,
decarbonise different
sectors
long-haul transport and even agriculture. And for
sure, with the advances in hydrogen production, new
applications will see theTechnologies
day and additional
companies
et
composants
will join the Hydrogen economy.

Green Power
Generation

THE

ECOSYSTEM

Hydrogen Tech
Components

Utilisateurs

Production, stockage
& distribution

Hydrogen Users

Production, Storage
& Distribution
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UNIVERSE

~ 260 STOCKS

SUSTAINABLE INVESTMENT
UNIVERSE

~ 200

INVESTMENT
PROCESS

PORTFOLIO CONSTRUCTION

PORTFOLIO MANAGEMENT
& RISK MONITORING

WHAT ABOUT THE PROFILE OF THE INVESTMENT
UNIVERSE, ANY PARTICULAR FEATURE STANDING
OUT?
As our investment universe covers the whole Hydrogen
spectrum, not surprisingly, from a sectoral point of
view, it has a bias on industrials, utilities, materials
and energy corresponding also to the core areas of
hydrogen’s value chain.
Geographically speaking, the universe is mostly
exposed to Europe and Asia (including Japan)
PROCESSUS
representing also the epicentre
of the most advanced
D’INVESTISSEMENT
hydrogen technologies and projects today.
With this regard, it is worth pointing out that the
geographical breakdown of the universe is likely to
evolve as additional countries commit to hydrogen.
We can take the example of the United States, which
were clearly lagging behind and are now trying to
catch up and reduce the gap by engaging in aggressive
hydrogen deployment strategies. The U.S. hydrogen
scene is currently dominated by unlisted companies
including start-ups, constantly filing patents for
hydrogen-related technologies and activities, making
of the U.S. the 2nd most active country in this domain.
Some of these companies will most probably go public
or be the target of M&A deals in the near future and
as such, be eligible to enter our investment universe.

~ 60 - 80 STOCKS

TO CONCLUDE, COULD YOU SPEND A FEW WORDS
ON THE PORTFOLIO AND FUTURE PERSPECTIVES?
As we are exposed to the entire hydrogen value
chain, the portfolio is pretty diversified and not fully
concentrated. Additionally, the portfolio is actively
UNIVERS
managed and we~ 260
takeTITRES
care of building a robust riskadjusted portfolio by closely managing constraints.
The final portfolio includes between 60-80 stocks and
reflects the same biases as its investment universe.
UNIVERS D’INVESTISSEMENT
~ 200
RESPONSABLE
We are
very confident that the economy that is being
built around hydrogen will continue the take-off at
a rapid pace. The clean energy future with hydrogen
is absolutely not out of reach, the best is yet to
CONSTRUCTION
come. Technology, cost as well as public and private
DU PORTEFEUILLE
investments are all going and will continue to go on the
right direction supporting the growth of the hydrogen
economy. This is the time to shift and support the
GESTION
DU PORTEFEUILLE
transition
to clean hydrogen, the~ only
viable
solution
60 - 80
TITRES
& SUIVI DES RISQUES
to meet the net zero objectives.
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KEY INFORMATION
A EUR-Acc
LU2389405080

SHARE CLASS

I EUR-Acc
LU2389406054

Inception date

E EUR-Acc
LU2389405916

30/11/2021

Currency

USD
MSCI All Country World Index Net Total Return (used a posteriori, without imposing a specific
management)

Reference indicator

Investor type

Minimum 1st subscription

All investors

Institutional investors

“Early Bird” institutional
investors, first subscribers at
fund inception until a certain
threshold or a certain period
is reached

1 fraction of share

100,000 €

100,000 €

Max. subscription / redemption fee

5.00% / none

Max. management fees p.a. (incl. tax)

1.50%

0.75%

0.35%

Max. administration fees p.a. (incl. tax)

0.30%

0.20%

0.20%

Max. conversion fees (incl. tax)

5.00%

Performance fees (incl. tax)*

15% of the performance above the reference assets, within the limit of 2% of the net assets

RISKS**

RISK SCALE (SRRI)***

1

2

Capital loss

YES

Equities & market

YES (incl. small caps and emerging
markets)

Lower risk,

Counterparty

YES

typically lower
rewards

Currency

YES (incl. emerging countries)

Volatility

YES

Liquidity

YES

3

4

5

6

7

Higher risk,
typically higher
rewards

Synthetic information to be completed by the consultation of
the legal documents for the fund. Any subscription is made on
the basis of the most recent Key Investor Information Document
(KIID) which contained essential information regarding the fund.
Not all share classes or units and, as the case may be, share
categories are registered for sale in all countries. Investors may
contact CPR Asset Management for further information.

1. CPR AM, as at 30 November 2021.
2. “The Special 1 — Hydrogen Primer”, September 2020, BofA Global
Research.

* A detailed explanation of the performance fees or variable
fees is provided in the KIID and prospectus which are available
upon request at CPR Asset Management or on the website
www.cpr-am.com. ** Please consult the KIID or the prospectus
for a comprehensive explanation of all fees and risks related
to the fund. *** Synthetic Risk and Reward Indicator (SRRI)
corresponds to the risk and reward profile as per the KIID and
may change over time. The lowest level of risk does not mean
“risk free ”.

All comments and analyses reflect CPR AM’s view of market conditions and its evolution, according to information known at the time. As a result of the simplified nature of the information contained in this document, that
information is necessarily partial and incomplete and shall not be considered as having any contractual value.
This document has not been drafted in compliance with the regulatory requirements aiming at promoting the independence of financial analysis or investment research. CPR AM is therefore not bound by the prohibition
to conclude transactions of the financial instruments mentioned in this document. Any projections, valuations and statistical analyses herein are provided to assist the recipient in the evaluation of the matters described
herein. Such projections, valuations and analyses may be based on subjective assessments and assumptions and may use one among alternative methodologies that produce different results. Accordingly, such projections,
valuations and statistical analyses should not be viewed as facts and should not be relied upon as an accurate prediction of future events.
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REMINDER TO 30 NOVEMBER 2021

1 › 55 %

2 › 35 %

3 › 10%

CENTRAL
GRADUAL NORMALISATION OF MONETARY
POLICY

Key rate
United States

0.25%

Bond yields

Equities

1.70%

5.00%

The pandemic recedes, and vaccinations move forward on schedule.

Japan

-0.10%

0.05%

5.00%

Growth remains solid, with order books at a high and savings
abundant, but with the peak having already been reached.

Euro zone

-0.50%

-0.20%

5.00%

Inflation remains high, but the energy squeeze is expected to come
to an end in Q2 2022.

Emerging markets Equity

Currency

Latin America

0.00%

EUR-USD

Asia

2.50%

The political crackdown in China continues in the form of increased
regulation, while stimulus policies reduce the pace of slowdown.

1.12

The Fed continues to reduce its support gradually.
Interest rates continue to normalise in the US and Europe.
Equity markets also rise.

25%
PROBA.

ALTERNATIVE 1

Key rate
United States

A RUSHED MONETARY TIGHTENING
Demand continues to outstrip supply, which is being constrained.
Inflation is very high, driven by commodities and shortages.

0.50%

Bond yields

Equities

2.20%

-10.00%

Japan

-0.10%

0.20%

-7.50%

Euro zone

-0.50%

0.00%

-7.50%

Inflation expectations take off.

Emerging markets Equity

Currency

The Fed ends its tapering process, accelerates its rate hikes, and
provides details on its plan to shrink its balance sheet.

Latin America

EUR-USD

-10.00%

1.09

Asia

-7.50%

United States

0.25%

1.25%

-10.00%

Bond yields rise more.
Fears are increasing of narrower company margins.
Equity markets decline on fears that the Fed is behind the curve.

15%
PROBA.

ALTERNATIVE 2

Key rate

A SUDDEN RESURGENCE IN THE PANDEMIC

Bond yields

Equities

Japan

-0.10%

0.00%

-15.00%

A new, highly contagious variant. The need to adjust existing
vaccines and to restart their production.

Euro zone

-0.50%

-0.50%

-12.50%

More and more social distancing measures are adopted,
squeezing growth.

Emerging markets Equity

Currency

Latin America

-15.00%

EUR-USD

Asia

-10.00%

Interest rates decline.
Central banks suspend the gradual normalisation of their
monetary policies.
A multi-track performance on the equity markets, with the return
of “stay at home” stocks...
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PERFORMANCE AS OF 15 DECEMBER 2021

SCENARIO FORECASTS in %

PAST PERFORMANCE IS NO GUIDE TO FUTURE RETURNS.

Since
12.31.20

Over
1 year

Over
5 years

Level from
12.15.21

United
States

0.24%
-2.47%
3.67%
-8.04%
25.39%

0.25%
-2.34%
4.40%
-7.41%
27.48%

6.38%
24.22%
33.72%
8.03%
108.21%

0.25%
1.45%
291
1.13
4 710

Key rate
10-year interest rate
High Yield US
Euro/dollar
S&P 500

Europe

-0.48%
-1.56%
3.29%
17.09%

-0.51%
-1.94%
3.61%
18.12%

-2.23%
12.24%
21.20%
28.00%

-0.50%
-0.36%
325
4 160

Japan

3.70%

6.64%

47.66%

28 460

CENTRAL
60% proba.

ALTERNATIVE 1
25% proba.

ALTERNATIVE 2
15% proba.

0.25%
1.70%
275
1.12
5.00%

0.50%
2.20%
350
1.09
-10.00%

0.25%
1.25%
400
1.17
-10.00%

Key rate
10-year interest rate
High Yield Europe DJ
EuroStoxx 50

-0.50%
-0.20%
300
5.00%

-0.50%
0.00%
375
-7.50%

-0.50%
-0.50%
450
-12.50%

Nikkei 225

5.00%

-7.50%

-15.00%

CHANGES IN ALLOCATIONS OF CPR INVEST - REACTIVE

The resurgent Covid risk in the form of a spike in Omicron
infections has raised new questions on how much control
there is over the pandemic and its consequences on
economic growth. Even so, investors were reassured by
the fact that it is less lethal, which could help contain this
umpteenth wave without the need for lockdowns.

We are keeping the portfolios’ government bond
sensitivity negative, and we took advantage of the
Omicron-triggered correction to raise our equities
exposure by reinvesting in the US and Europe while
overweighting energy and banking stocks in particular.
The inflation breakeven story is still present in our
portfolios for the moment.

Meanwhile, vaccination campaigns continue to pick
up speed, and economic surveys remain strong, while
inflation continues to rise, pushing the Bank of England to
raise its key rate by 15bp. Market stress was once again
absorbed very quickly, driven mainly by abundant liquidity
in search of returns. The MSCI World gained +3.1% on the
month, as European markets (+5.8%) outperformed US
and Asian ones. Government bond yields rose, tracking
inflation and oil prices upward.

80%

All comments and analyses reflect CPR AM’s view of market conditions and its evolution, according to
information known at the time. As a result of the simplified nature of the information contained in this
document, that information is necessarily partial and incomplete and shall not be considered as having any
contractual value.
This document has not been drafted in compliance with the regulatory requirements aiming at promoting
the independence of financial analysis or investment research. CPR AM is therefore not bound by the
prohibition to conclude transactions of the financial instruments mentioned in this document. Any
projections, valuations and statistical analyses herein are provided to assist the recipient in the evaluation
of the matters described herein. Such projections, valuations and analyses may be based on subjective
assessments and assumptions and may use one among alternative methodologies that produce different
results. Accordingly, such projections, valuations and statistical analyses should not be viewed as facts and
should not be relied upon as an accurate prediction of future events.
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Fund’s equity exposure
Equity exposure of the model
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30%
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20%
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28/01/11

28/01/13

28/01/15

CPR ASSET MANAGEMENT. limited company with a
capital of € 53 445 705 - Portfolio management
company authorised by the AMF n° GP 01-056
399 392 141 RCS Paris.
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