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MEDTECH: WHAT ARE ITS POST-COVID PROSPECTS?
By Thomas Chavet,
Investment Specialist - CPR AM

CPR AM has been exposed since 2009 to the healthcare
story, first through the prism of the ageing of the
population with its Silver Age strategy, and, since
2018, via medical technologies. MedTech is disruptive
in the sense that it offers and promotes new solutions
meeting new needs and that it will have a long-term
impact on our lives and our society, for whom wellbeing, quality of life and cost-reduction have become
essential. We now manage more than 700 million euros
in our MedTech strategy and the CPR Invest – Medtech
I-Acc fund has achieved a net return of 22.6% year-onyear.

and online medical follow-up tools for home use.
These new technologies are essential for improving
everyone’s health and for saving lives, extending
lifespans and, more generally, reinventing healthcare
systems, while reducing overall costs. Cost savings
benefit both public healthcare systems and patients.
The MedTech investment process is based on
identifying the most promising medical technology
companies through a hybrid top-down/bottom-up
approach within a universe in which poor ESG practices
and average or serious controversies have been filtered
out. Companies are researched on their fundamentals,
and we assess their medium- and long-term prospects,
as well as the contribution of factors to asset risk.

Interview with Thomas Chavet.
COULD YOU TELL US A LIT TLE ABOUT CPR INVEST
– MEDTECH?

This approach aims to keep up with sector trends
while ensuring that the fund is ideally positioned for
various market phases. MedTech sub-sectors are all
driven by their innovation objectives but go about
achieving those objectives in very different ways. We
construct our portfolio to exploit the diversification of
this universe and generate returns through controlled
timing. Returns are driven partly by the manager’s
ability to determine the sub-sector with the greatest
potential, based on market conditions.

With CPR Invest – Medtech, we offer our clients access
to an entire technical and technological medical
ecosystem worldwide, at every stage of healthcare –
prevention, diagnosis, intervention, treatment and
follow-up.
Medical technology is driven by ongoing innovation as
new technologies and new uses emerge, such as AIbased diagnostic aides, robotic surgery, telemedicine,
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The fund is now invested in all
MedTech segments:

Medical supplies 8%

15% Non-invasive tools

Ophthalmology, Dental, Respiratory, Hearing

Blood / Dialysis 7%
Orthopedics 7%

25% Cardiology / Neurology

Surgery7%

27% Diagnostics

Tools and consumables

Imaging / Radiotherapy 4%

COVID-19 HAS CAST THE SPOTLIGHT BACK ON THE
HEALTHCARE SEC TOR. DO YOU THINK THIS IS STILL
THE PL ACE TO BE?

Source: at the end of april 2021 CPR AM
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Moreover, the demographic context – population
growth and ageing – points to a boom in medical
technology. There are likely to be more than 10 billion
of us in 2050, based on the UN’s latest estimates.
Meanwhile, average life expectancy has almost
doubled in one century, from 34 to 72 years. New
pathologies have emerged and patient follow-up is
now a long-term undertaking, particularly in the case
of chronic pathologies, which, moreover, have been
exacerbated by urbanisation, with its more sedentary
lifestyles, poor diets, and pollution. According to the
World Health Organisation, chronic diseases are the
cause of 63% of global deaths and affect one third of
the French population, with an almost 17% increase in
case numbers over the next 10 years. On top of that, an
emerging middle class in emerging market economies
aspires to better access to healthcare. More broadly,
the medical technologies sector is focused on
research and development. In devoting 8% of its
revenues to R&D (more than three times as much as
the MSCI World average), medical technologies create
ideal conditions for robust profitability and growth.

Source: RBC Capital Markets estimates

Covid-19 is a temporary driver destined to become
structural, driven by long-term trends that are already
with us. The medical technologies industry has been
a key player during the pandemic. MedTech actors
have sought to improve the way in which their devices
are used. MedTech companies intend to continue
integrating new features by accelerating and expanding
technological capacities that will then become
standard. The CEO of Abbott Laboratories believes that
“MedTech companies can truly reduce response times,
meet challenges in logistics and in-person meetings,
and ultimately help lower healthcare costs”. Likewise,
the CEO of Boston Scientific says that “the company
has taken advantage of the crisis to accelerate its
investments and digital capacities in fields such as
clinical trials, customer involvement, mobile solutions,
medical education and remote assistance”.
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Blood / Dialysis

Imaging / Radiotherapy

agerie / Radiothérapie

Acquisitions made in the two first months of the year:

Source: CPR AM

Artificial intelligence provides enhanced prognoses
of pathologies and at a very early stage, through
digitalisation, miniaturisation, teleconsultations, liquid
biopsies, and so on. A huge amount of research is under
way, with spectacular progress expected, and exciting
prospects.

Meanwhile, mergers and acquisitions are a structural
driver for the sector allowing it to adjust very rapidly
to new fields, new technologies and new needs.
Large companies are seeking to expand their product
lines by acquiring small, innovative companies that
do not possess sufficient marketing wherewithal to
compete with their larger peers or to sell their own
products efficiently. The pace of M&A was slowed in
2020 by the pandemic, and the market expects deals
to rebound in 2021. In the third quarter of 2020 alone,
deals amounted to 26 billion euros, far more than
the 2 billion total euros of the first quarter of 2020.
Companies are armed with record financing capacity
of about 500 billion dollars. Companies’ performances
should improve as acquisitions resume and the
pandemic’s impact recedes.

WHICH MEDTECH SEGMENTS OFFER STRONG
SHORT- AND MEDIUM-TERM POTENTIAL?
To grasp the full potential of MedTech, it is important
first to identify Covid-19’s impact on 2020. For the
pandemic can be split into two separate phases. The
first was characterised by a lack of vaccines and, more
importantly, by poor long-term vision. The second
phase featured announcements by various pharma
groups of future vaccines and distribution of those
vaccines. During the first Covid-19 waves, MedTech
companies were mainly focused on virus detection.
The supply of equipment obviously came under the
spotlight and thus achieved better results.
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Diagnostics

Diversiﬁé

Chirurgie

Orthopédie

Source: CPR AM
0%

0%

Outils non-invasifs

3%

Imagerie / Radiothérapie

MSCI World

Medical supplies

Orthopedics

Diagnostics

Diversiﬁed

6%

Dépenses R&D

Cardiologie / Neurologie

Surgery

Non-invasive tools

3%

9%
Imaging / Radiotherapy

6%

12 %
Cardiology / Neurologye

9%

Blood / Dialysis

12%

15 %

R&D Spendings / Sales

Sang / Dialyse

15%
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MedTech companies boosted by Covid-19 will thrive
in the coming years, along with those that, on top of
the public health crisis, will promote and benefit from
the emergence of new technologies. Tomorrow’s
medicine is taking shape today in MedTech labs
and will look nothing like yesterday. CPR Invest
– MedTech is a way to take part in this formidable
growth adventure.

In the second phase, MedTechs took a different
strategic approach. Sectors whose core business
was vital saw a strong resumption in activity. One
example is heart surgeries that could not be postponed
indefinitely, in contrast to dental treatments or hip
replacements, for example. The global market for
cardiovascular devices is expected to have expanded
by an annual average of 6.6%, from 42.61 billion dollars
in 2019 to 71.05 billion dollars in 2027. The growing
prevalence of cardiovascular diseases is one of the key
factors behind market growth.
Lastly, a new paradigm has emerged, in which
companies that achieved good results during the
Covid-19 pandemic will remain essential (such as in
diagnosis), but also in which companies that took a
hit and whose activity is vital will return to pre-crisis
levels (cardiology, among others). As we already noted,
testing will remain essential for as long as vaccination
campaigns last. Living with testing will be the norm,
especially that it has become less expensive and
more widely available. Improved technology (with
smartphone apps for results and a negative badge) and
decentralised testing infrastructures will help increase
testing frequency and move it closer to the consumer.

The KIID contains essential information about the fund, and must be given to
the investor before subscribing. These information have to be completed by
the prospectus available on the company website at www.cpr-am.com or upon
demand to CPR AM.
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CPR INVEST - MEDTECH - RISK PROFILE1
Counterparty risk

Yes

Capital loss

Yes

Equity & Market risks

Yes

RISK AND REWARD PROFILE (SRII)

2

1

2

incl. small capitalizations and
emerging markets

Lower risk,

Liquidity risk

Yes

Volatility risk

Yes

Typically
lower reward

Currency risk incl. emerging
countries

Yes

Investment period

> 5 ans

3

4

5

6

The SRRI corresponds to the risk/reward profile shown in the Key Investor
Information Document (KIID). The lowest category does not mean “ risk-free” .
The SRRI is not guaranteed and may vary over time.
2
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Higher risk,

Past performance is not a guide to future results. The KIID, prospectus and
reports are available from CPR AM on request. It is forbidden to reproduce or
communicate any part of this document to any third party without CPR AM’s prior
consent.

Typically
higher reward

All comments and analyses reflect CPR AM’s view of market conditions and its evolution, according to information known at the time. As a result of the simplified nature of the information contained in this document, that
information is necessarily partial and incomplete and shall not be considered as having any contractual value.
This document has not been drafted in compliance with the regulatory requirements aiming at promoting the independence of financial analysis or investment research. CPR AM is therefore not bound by the prohibition
to conclude transactions of the financial instruments mentioned in this document. Any projections, valuations and statistical analyses herein are provided to assist the recipient in the evaluation of the matters described
herein. Such projections, valuations and analyses may be based on subjective assessments and assumptions and may use one among alternative methodologies that produce different results. Accordingly, such projections,
valuations and statistical analyses should not be viewed as facts and should not be relied upon as an accurate prediction of future events.
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