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FOOD FOR GENERATIONS
Putting FOOD’S SUSTAINABLE TRANSITION on the menu
The impact investment journey of CPR AM begins
in 2017 with the launch of the Food For Generations
fund and the ambition of addressing the global
food challenge: feeding a growing population while
mitigating the negative impact of food production and
consumption. In this regard, the freshly released annual
impact report illustrates the complete sustainable
approach applied to the fund and the impact indirectly
generated by its investments. As the fund just achieved
the symbolic 1€ billion Euros of AUM milestone, 2021
seems to be confirming its robust and successful
investment approach with a consistent +16% year-todate performance.

By Arnaud Demes,
Investment Specialist - CPR AM

COULD YOU BRIEFLY SUMMARIZE THE MA JOR
CHALLENGES FACED BY THE FOOD SYSTEM AND
HOW FOOD FOR GENERATIONS ADDRESSES THEM?
Food production is at the crossroads of the major
contemporary trends generating pressure on both
demand and supply. This pressure is quantitative,
through an increase in global consumption driven
by a growing world population and rising incomes in
emerging countries, and qualitative, through changes
in consumption and eating habits. This growing and
evolving food demand has to undeniably take into
account the constraints on natural resources already
under strong pressure and the climate-related
challenges.

Interview with the investment specialist, Arnaud Demes,
to take a closer look at the trends and transformations
currently shaping the agro-food system and how the
fund is positioned to benefit from current market
conditions.
* Net performance of the I-ACC Eur share class at 30/06/2021.

DID YOU KNOW

?

+70%

91%

30%

growth in food
production by 2050

of plastic waste is not
recycled

of the world’s food is
wasted, representing over
$1 trillion
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THE FOOD SYSTEM IS UNDERGOING A MASSIVE
TRANSFORMATION
TO
BECOME
MORE
SUSTAINABLE – COULD YOU PROVIDE SOME
EX AMPLES ILLUSTRATING THIS DYNAMIC?

As such, CPR Invest - Food For Generations aims to
enhance the role played by investors in the transition
towards more sustainable agri-food models by
supporting companies that improve the sustainability,
access and quality of food. To do so, the fund invests
throughout the agro-food value chain - from farms to
forks - by adopting a responsible approach. Since its
inception, the fund has committed to closely monitor
precisely defined environmental impact targets such as
the carbon and water intensity or the waste recycling
ratio. This is key to assess the impact generated by the
investments and achieve an increase of their positive
contribution over time.

Indeed, many innovative solutions are currently taking
place throughout the entire food value chain.
To this end, we can mention precision agriculture,
a farm management concept aiming to improve
the profitability and sustainability of agricultural
production through the application of new technologies
such as artificial intelligence, robotics, machine
learning etc. John Deere for example, one of the fund’s
top performance contributors in 2021 and a leading
agricultural machinery manufacturer, has developed
an advanced technology capable of sensing subtle
differences between crop and weed allowing to target
and spray herbicide on the weed only and therefore
minimize the use of chemical pesticides.

AMONG THE MANY CONSUMER TRENDS EMERGED
AND/OR ACCELERATED DURING THE PANDEMIC,
WHICH ONES WOULD YOU MORE IN PARTICUL ARLY
POINT OUT?
The global pandemic has been fueling the growth
of the stay-at-home economy with the acceleration
of e-commerce and food & grocery delivery for the
thematic. The meal-kit delivery industry in particular,
enjoyed a real boom under lockdown and will continue
to grow beyond restrictions, due to a profound
behavioral change. Within this dimension, the
HelloFresh stock continues to be a strong performance
contributor for the fund.

To respond to the increased food security concerns
mentioned previously, Zebra Technologies, also among
the fund’s top performing companies, has developed
digital tracking solutions that automate safety
procedures through data collecting and recording,
ranging from cooking and storage temperatures to
employee sanitation procedures. The system can
also provide real-time reports so that the necessary
actions are taken as quickly as a food safety problem
is identified.

Moreover, pandemic has raised awareness on the
importance of food supply chain control. Indeed, the
sanitary crisis had an impact on the whole process
from the field to the consumer and as such there is
now considerable concern about food production,
processing, distribution and consumption.

THE FUND HAS BEEN DELIVERING GOOD
PERFORMANCE SINCE THE BEGINNING OF THE
YEAR, HOW IS IT POSITIONED AS THE YEAR GOES
BY?

More generally speaking, consumer preferences have
been shifting with the emergence of a more digital and
conscious consumer profile. Increasing adoption of
digital traceability solutions, delivery and aggregator
apps: millennials are now asking for more food
transparency, customization and convenience.

Amid pandemic, the food industry was particularly
hard hit suffering a correction on the more value and
cyclical names. Indeed, 2020 was a rough year for value
investors, as the rally in tech led by the acceleration
in disruptive trends due to the coronavirus outbreak
caused value stocks to lag the growth ones by a wide
margin.
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Fortunately, 2021 looks very different! As the global
economy reopens, the rotation into value and cyclical
stocks has initiated a recovery with strong GDP growth,
rising interest rates and inflationary pressures notably
in agricultural commodities. Indeed, food prices have
accelerated significantly over the past three months
with the global food price index produced by the FAO
(Food and Agriculture Organization) at its highest since
the end of 2014.
.

S&P GSCI Agri Index vs FFG Top Agri Stocks

FAO Food And Price Index

Source: Bloomberg

For the remainder of the year, the Agriculture sector
should continue to be supported by the rise in grain
prices, driven by the Chinese demand. This demand
should remain strong in 2021, as China must replenish
its hog herd following the impact of the African swine
fever.
Given the context, we believe that Food For Generations
is favorably positioned to take advantage of current
market conditions.

Source: Bloomberg

Year to date, the fund’s agricultural dimension has been
one of its key drivers with the promising performance
from names such as John Deere, Trimble and Agco.
RECENT PUBLICATIONS

The circular economy, a choice for society and business
Can flexible packaging do without plastic?
Putting food waste on the table

CPR INVEST - FOOD FOR GENERATIONS - RISK PROFILE1
Counterparty risk

Yes

Capital loss

Yes

Equity & Market risks

Yes

RISK AND REWARD PROFILE (SRRI)2

1

2

incl. small capitalizations and
emerging markets

Lower risk,

Liquidity risk

Yes

Currency risk incl. emerging
countries

Yes

Typically
lower reward

Investment period

> 5 years

3

4

5

6

The KIID contains essential information about the fund, and must be given to
the investor before subscribing. These information have to be completed by
the prospectus available on the company website at www.cpr-am.com or upon
demand to CPR AM.
1

7

The SRRI corresponds to the risk/reward profile shown in the Key Investor
Information Document (KIID). The lowest category does not mean “ risk-free” .
The SRRI is not guaranteed and may vary over time.
2

Higher risk,
Typically
higher reward

Past performance is not a guide to future results. The KIID, prospectus and
reports are available from CPR AM on request. It is forbidden to reproduce or
communicate any part of this document to any third party without CPR AM’s prior
consent.

8

investment
insights

THEMATIC EQUITY
MONTHLY NEWSLETTER - JULY 2021

IMPACT METRICS MONITORING

Download the
full report on
our website

Excerpt from the 2020 Annual Impact Report
of CPR Invest - Food For Generations
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This metric measures the portfolio’s average
emissions in tons of CO2 equivalent per unit of a
company’s revenue (in million euros). It is an indicator
of the carbon intensity of the value chain of the
portfolio’s companies.
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By the end of 2020, the portfolio’s carbon intensity was 40% lower than that of the universe and amounts to 315 teq CO2
against 524 for the universe. On 2020, the management team managed to reduce by 30% the portfolio’s carbon emissions.

Water intensity 2020 vs. 2019
(in thousands of18.9
m3 per 18.4
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WATER INTENSITY
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This metric measures the portfolio’s average
withdrawal in cubic meters per unit of a company’s
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The portfolio’s water intensity is 2.5 times lower than that of the initial universe and also lower than that of its benchmark.
PORTFOLIO
UNIVERSE
The water intensity generated on average by the companies in the portfolio
has been reduced
by 5% over a BENCHMARK
year.

Waste recycling ratio 2020 vs. 2019

WASTE RECYCLING RATIO
71.1%

This indicator measures the ratio of waste recycled
by the portfolio’s companies over their total
produced waste.
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More than 70% of the waste generated by the companies of the portfolio is recycled. This is considered a high recycling level
2020
2019
2020
2019
for both the universe and the benchmark and the portfolio’s ratio is2020
4 to 5%2019
higher.
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PORTFOLIO’S

SUSTAINABILITY
INDICATORS
To appreciate the investments’ contribution on the sustainable transition of the agri-food system, we have selected and
measured a number of sustainability indicators corresponding to the most reported, collected and homogenous ones with
regard to the activity of the companies in the portfolio. All of them have a coverage ratio of over 90% and reflect the dynamism
of the 63 companies selected by the portfolio managers.
Each indicator is related to a specific challenge faced by the agri-food universe and as such it refers only to the companies
concerned by the represented challenge. That is why we have decided to apply a segmentation of the companies in the
portfolio by type of activity. An indicator can relate to one or more segments of activity and is expressed as a percentage of the
companies that respond positively to the associated challenge.

87%

67%

develop or market products that
foster speciﬁc health and safety
beneﬁts (healthy, organic or
nutritional food...)

produce or promote actively
organic food

30

16

42

36%

38%
claim to ﬁght against the

report about take-back procedures
and recycling programs to reduce
the risk of products entering the
environment

obesity risk
PRODUCTION
(food &
beverages)
DISTRIBUTION
(food & beverages)

38

HOUSEHOLD
APPLIANCES

84%

have put in place a
sustainable packaging
policy

AGRICULTURAL
TECHNOLOGIES
AND MACHINERY

Companies
of the portfolio
WATER
TECHNOLOGIES
PACKAGING
(containers, paper &
forest products)

18
4

67%

100%
Produce or distribute certiﬁed

Develop products or technologies
used for water treatment,
puriﬁcation or improve
water eﬃciency

wood and/or forest products

X

Number of the portfolio’s covered companies that belong to the segments of activity concerned by the sustainability indicator

All comments and analyses reflect CPR AM’s view of market conditions and its evolution, according to information known at the time. As a result of the simplified nature of the information contained in this document, that
information is necessarily partial and incomplete and shall not be considered as having any contractual value.
This document has not been drafted in compliance with the regulatory requirements aiming at promoting the independence of financial analysis or investment research. CPR AM is therefore not bound by the prohibition
to conclude transactions of the financial instruments mentioned in this document. Any projections, valuations and statistical analyses herein are provided to assist the recipient in the evaluation of the matters described
herein. Such projections, valuations and analyses may be based on subjective assessments and assumptions and may use one among alternative methodologies that produce different results. Accordingly, such projections,
valuations and statistical analyses should not be viewed as facts and should not be relied upon as an accurate prediction of future events.
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